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Arch Communications Group, Inc. submits these reply comments in response to
the Notice of Proposed Rulemaking, FCC 96-488 (Dec. 24, 1996) (“NPRM"). Arch
supports the positions taken in the January 29, 1997 comments filed by the Personal
Communications Industry Association (“PCIA”) and AirTouch Communications.

More specifically, Arch agrees that the Commission should implement access
charge and universal service fund reform concurrently to avoid any double recovery of
costs. In addition, the Commission should monitor the effect of access charge reform
upon the size of carriers’ contributions to the universal service fund. As PCIA explains,
any increase in the size of that fund, and carrier contributions to that fund, could have a
disproportionate adverse effect upon Commercial Mobile Radio Service (“CMRS”)
providers — and providers of paging services in particular. It is, therefore, essential that
the Commuission scrutinize carefully the services supported by the universal service fund in

order to limit the effect that contributions to the fund will have on CMRS services, which

are highly competitive.
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Finally, Arch agrees entirely with PCIA and AirTouch that the Cbmmissmn shibﬁ’fﬁ”
address the “three carrier model” issue, where a call originates on one network (an IXC or
a LEC), traverses the network of the incumbent LEC, and terminates on the network of a
CMRS provider. The CMRS provider is entitled to be paid when its network is being
used to terminate a call originated by another carrier’s customer — whether the call is
local or toll, state or interstate. Moreover, because the CMRS provider is generally
unable to determine the originating source of the telecommunications (and, therefore,
unable to determine from whom it is entitled to compensation), it is essential that the
transit carrier assess and collect all charges relating to the telecommunications and
forward to the CMRS provider those amounts necessary for CMRS providers to cover the
costs of terminating the call. As PCIA points out, such a requirement would impose no
undue burden on the LEC delivering the telecommunications to the CMRS provider
because the LEC already is a party to access/interconnection agreements with the carrier

whose traffic is traversing the LEC network.

Respectfully submitted,

Paul H. Kuzia

Executive Vice President
Technology and Regulatory Affairs
Arch Communications Group, Inc.
1800 West Park Drive, Suite 350
Westborough, MA 01581

(508) 870-6600

February 14,1997
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